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SUBJECT: COTTON CONTRACT PROBLEM 

REF: SEOUL 2007 

1. U.S. COTTON SHIPPERS REPRESENTATIVES HAVE EXPRESSED 
CONCERN TO STATE AND USDA REGARDING STATUS OE ROK 
ASSURANCES. SOME SHIPPERS BELIEVE SWAK IS DEVELOPING 
ALTERNATIVE ORDER OE SALES REGISTRATION AGAINST CCC 
CREDIT WHICH MAY BE UNACCEPTABLE AND IS DESIGNED AS 
DELAYING TACTIC. WE HAVE TOLD SHIPPERS REPS THAT 
EMBASSY IS PRESSING ROK EOR RESPONSE WHICH WE WILL 
DEAL WITH AS SOON AS WE RECEIVE IT. 

2. AS EMBASSY KNOWS, ANNEX IS INTEGRAL PART OF REQUESTED 
ASSURANCES, AND IT WILL BE DIEEICULT IE NOT IMPOSSIBLE 

TO ACCEPT EITHER REMOVAL OE VALID CONTRACTS EROM LIST 
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OR A PROCEDURE FOR OPENING OE L/C'S WHICH DOES NOT 
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RECOGNIZE THAT L/C'S EOR OLDEST CONTRACTS MUST BE OPENED 
EIRST. IE OCCASION ARISES, EMBASSY SHOULD CONVEY 
THESE POINTS TO KOREANS. HOWEVER, OUR EIRST PRIORITY 
REMAINS TO RECEIVE A CONCRETE RESPONSE TO OUR REQUEST 
EOR ASSURANCES (WITH ANNEX ATTACHED) AS QUICKLY AS 
POSSIBLE. KISSINGER 
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